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<ABSTRACT>

Although the entire property-based tax burden is not low in Korea, the level of
property ownership tax burden is very low while the property transfer tax burden is
very heavy. Therefore, the property ownership tax burden should be increased while
the property transfer tax burden should be lowered.

Among other things, the land ownership tax should be increased, consindering the
unbalanced tax burden between land and building ownership. For this matter, the city
planning tax should not be imposed on building and the assement ratio for land should
be increased 2 or 3% point annually over next 5 year period.

According to the increase of the land owership tax, lowering the property transfer
tax burden is desirable. The current registration tax burdens are very different
depending on objects of registrantion and types of transfer. Therefore, in this case, the
registration tax for highly taxed objects should be lowered. After the registration tax
rates are simplified and sufficiently lowered, the registration tax could be unified with
the acquisition tax.

We also propose following measures; (DIt is better for the central government to
collect the current progressive land owenership tax and distribute the tax revenue to
the local governments. @The local governments should not be allowed to change tax
rates for those tax items incurring tax competition or tax export. @It is desirable to
increase the tax burden on automobile use and decrease the tax burden on automobile
owenership.
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