YT MB3H AM4AS(SH 119%) 2019. 12. 003~038

=99 A1 7+ ARBA AL L
ARBA et XA

German Reform of Intergovernmental Fiscal Relations and its Policy

Implications for Korean Fiscal Decentralization
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This paper reviews German intergovernmental fiscal relations, including the
joint tax system, and the fiscal reform in 2017, and draws policy implications
for local fiscal reform in Korea. As comparing the local fiscal systems and the
regional financial allocations in Germany and Korea, it suggests that there is a
big difference in the effect of the intergovernmental transfer system on the
regional distribution of per capita revenues. In particular, based on the
structural factors that led to the success of fiscal reform in Germany, as argued
by Thone and Bullerjahn(2018), it derives the implications for decentralization
reform in Korea. First of all, regionally balanced development should be
defined based on the concept of equivalence and regional governments should
be responsible for their development. Second, the central government has to set
a numerical goal for fiscal equalization to be achieved by the intergovernmental
transfer system so that all regions can meet standard fiscal needs. Third, fiscal
equalization systems should be unified with a single law or complemented with
an integrated system. Fourth, the intergovernmental transfer system should be
established to ensure the hard budget constraints of local governments. Fifth, a
fiscal reform should cover the entire interconnected local fiscal system. The
paper has a qualification that these implications are not comprehensive as

derived from a country case of Germany.

O Keywords: German Intergovernmental Fiscal Relation, German Fiscal Reform,
Fiscal Equalization, Hard Budget Constraint
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Z: Bundesministerium der Finanzen(2018a, 2019a) & 7|22 A} A

(B 2) S3M2 EEeYE tizHiE (20185)

(1 %)
. SOLAS A JHQIASA| SI1IX[M
JHRIASA| TEASA* 20154 20184
A 50.0 42.5 44.0 52.3 49.6
TR 50.0 42,5 44.0 45.5 47.2
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§T e 5.3 ST 88.6

TH o——— 555 TH 88.4
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BW 1181 BW 110.9
HE 116.7 HE 110.2
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0 50 100 150 0 50 100 150
A = = H S
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F1: 1671 FHRE SNMTH &5 Xl“‘ MEAA, deAAdor ERstar I8 (2)9 Az wijget

F2. FHE %‘7_994 SFolo] st A2 (B =
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ARECNA F 80.19] F=F wHlisk=d, o= HIEHBEel et 44.09 =22t 718 5=
A FH7 Higt 36.19 |22 g9t o2 Qla] TR 7F A ] AE A=
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upRjeto g2 ARR= AE AR 99.5%00 vk 1274 #JJH A vgE
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A (B) 440 (B) 29.83 100.00
zAu | 29 ARAE A9 Est 8.4 0.57 1.91
A | e A AYPH3t 11.2 0.76 2.55
42HA: BbA Ay 9.1 0.62 2.07

A= Thone and Bullerjahn(2018)2 A =st
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A SAY div] B AL o Bl 22 A 28A|19F 39A ] FEsE M2 A
8) o] AL Bundesministerium der Finanzen(2018b)& 21158 A] Thone and Bullerjahn(2018)2]

-EJS]LH%E g2ttt 201799 AP (FEyoll AAIRE 2018 AP -FARIANE 47

259 A=7F BASEE Thone and Bullerjahn(2018)2] 201749 A&E o]&3lt}
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(BE 1) BAY WEEYMT M0t FH M2 OH| Y= Hig (20181)
T= NW BY BW NI HE SN RP ST SH TH BB MV SL BE HH HB T
VAT Hi& A 3 24 (%)
190 M9 A=A ] | 955 | 131.8 | 118.1 | 85.6 | 116.7 | 58.8 | 90.0 | 543 | 883 | 555 | 70.2 | 56.6 | 755 | 96.9 | 157.2 | 85.4 | 100.0
Hlg)

VAT 8i2QHA) (€ million)

(A3 HEO| 95t vjEa} | -2,121|-2,605|-2,208| 703 |-1,249| 2,630 | -12 | 1,636 96 1,533 | 1,026 | 1,111 | 296 | -531 | -366 63 | £9,092
Qo] ot A wijES] x}oH)
AP o] A9 vlg (%)

(g} o)) 97.3 | 118.6 | 110.9 | 95.4 | 1102 | 89.1 | 954 | 88.6 | 963 | 884 | 91.4 | 87.8 | 922 | 69.9 | 101.7 | 72.9 | 100.0
XHX*%E@# gt 7]oj =} ~ ~ ~ ~

W2 o35H) (€ million) 1,015 | -6,672|-3,079| 831 |-1,613| 1,180 | 418 | 676 | 235 | 667 | 550 | 538 | 194 | 4,404 | -83 | 740 |+11,448
A2 v PR 8L (9
L%°&H2%ﬁ£}°;$)]g ) 98.6 | 106.7 | 104.4 | 97.8 | 1042 | 958 | 97.8 | 95.7 | 982 | 957 | 965 | 955 | 96.7 | 90.9 | 100.9 | 91.6 | 100.0

Qubg 21

ELETE.T;“HHD 521 - - 448 - 495 | 226 | 280 | 127 | 274 | 249 | 218 91 | 1400 | - 240 | 4,570

(€ million)

=z H xe:]

e d= :gj})]zﬁ 71993 | 106.7 | 104.4 | 99.1 | 1042 | 98.7 | 99.1 | 98.6 | 99.2 | 98.6 | 98.8 | 98.6 | 989 | 97.6 | 100.9 | 97.7
A& Bundesministerium der Finanzen, 2019b.
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BW Baden-Wuerttemberg

HH Hamburg”
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TH Thuringia*
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