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The Effect of Subsidy on Low Credit Self-Employers
: Seoul SMEs Supporting Fund
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This study investigates the effects of interest subsidy through the examination
of concrete data in natural experiment situations. Due to changes in the
interest subsidy policy, low credit self-employers who received their loan
through a loan guarantee were able to simultaneously distinguish between cases
of receiving and not supporting the subsidy. The differences between the
default rate and the survival period were examined through multiple regression
analysis using STATA. The analysis found that those who received the interest
subsidy had an increased probability of the assurance institution subrogating
the bank on behalf of the debtor by 1.1%. The survival period was shortened
significantly; it was shortened by 50 days for delay, and 38 days for default.
Thus, in the case of low credit self-employers, the subsidy effect increased the
default rate and decreased the survival period of the enterprise. This is a result
of the banking sector not being accessible, as well as follow—up support for low
credit self-employers not being provided. Low-income self-employers often
have multiple debts. Because of this, it may be more reasonable to delay and
default on public sector debts. Therefore, this study suggests that a more
systematic and delicate approach is needed within the design and
implementation of policy enforcement in order to include subsidy support and

loan guarantees.
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CHEMT -71.461™* 11.709 -18.149** 7.879
Gl 806.576™** 166.268 219.504 149.028
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#45¢0.01, **p<0.05, *p<0.1
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EZ) M2Al

o MF=0/Y YE7 [ZHAHFE0[RY7EX]) YE7 [ZHAMAITEX])
TE S|HAs BZEQX I BZEQX slHAIE BEQX
Hxg 0.012** 0.005 -38.572** 17.794 -50.027*** 12.911
7| 2 -0.004* 0.002 -17.105*** 6.624 -25.733**  |5.604
HEHS -0.000*** 0.000 0.706™** 0.045 0.965*** 0.038
g -0.036"** 0.003 63.088*** 10.002 48.949** 8.106
Lt0] -0.002*** 0.000 4.168** 0.478 4747 0.388
= -0.007** 0.003 7.481 9.494 34.403%* 7.969
7R -0.020*** 0.003 66.595"** 10.032 39.022% 8.065
23N -0.000*** 0.000 0.000™* 0.000 0.000*** 0.000
CEMF 0.712%* 0.004 -71.461™* 11.709 -18.149** 7.879
e
C M= -0.178*** 0.058 -252.168 160.841  |-106.112 144.493
D H7| -0.312 0.323
E 24 -0.111 0.126 -929.561** 405.133 | -404.397 254.747
e -0.145™* 0.058 -278.803" 162.029 | -146.332 145.414
G A -0.160™** 0.057 -349.839** 159.263 |-168.884 143.361
H 2+ -0.209*** 0.058 -286.186" 161.433  |-123.994 144.864
| =4b 34 -0.155™** 0.057 -341.380** 159.599  |-174.076 143.604
J = -0.192*** 0.059 -363.556™ 164.744  |-142.564 147.115
K=28 -0.206™** 0.057 -269.046* 159.342  |-123.217 143.403
L 234 -0.173** 0.058 -247.671 163.672  |-135.491 146.376
M sl | -0.169" 0.059 -271.787* 163.280 |-158.718 146.457
N AtZAEE=] | -0.208™ 0.060 -396.840** 168.263 | -224.401 149.693
0 548 -0.055 0.126 -251.813 254905 |-228.914 242.007
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S E|MHIAY | -0.176™* 0.057 -280.697* 160.208  |-125.183 144.068
Gl 0.787* 0.060 806.576™** 166.268 219.504 149.028
p<0.01, **p<0.05, p<0.1 FES 44,018




