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We propose some policy ideas to overcome the restrictions on the
introduction of local consumption tax based on VAT through the systematic
investigation on the recent debates. We find that the costs of authorizing local
tax autonomy for the local consumption tax would be greater than its benefits,
even though the authorization is feasible. However, it is found that we are able
to expect some net—benefits from the introduction of local consumption tax by
employing a well—defined revenue distribution index. Finally, we suggest some
policy ideas to overcome the problem of deterioration in both vertical and
horizontal fiscal equalization that can be expected from the introduction of local

consumption tax.

] Keywords: Local Consumption Tax, VAT, Tax autonomy, Fiscal Equalization
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g A= Edo] E&A0]7] g e AT 29 FEA I (spillover effect) 7} §1
ofof ot 1 FEFIG A TR AATL glojof dtke e AAst AUt S EEAA
stel A g A ‘01 ATse 2R ARRE ] Hoo] & Aoz rEHTE 2714
A3 R Aol HA Atolo] 2|7t wAY st Bl EE&S Xt (Besley and Coate,
2003). &gt FFAH 25 AT G2 I I A FEete] g5
T AA™ TR Ao o3 o] 52 E7|sfoF st H]Eo] AT F Ut volrt AF 3t
olF 7Fse Aldel s AW FEo] SHACE AWAE FstH A 1F A A <
WAste] FEAH| A9 HA Faolgte HEES et (Wilson, 1999 &).

olg]gt A& A AFHZE Aol R B o]x W3 A = vkt ¢t Al
719k, BRI A ol A Ad8e Axste 9
olefo| = AP T, TR FH Y TR FHA, 2 FUS e F T
AR Foll 9gE X7 Brh(Smart, 2007: Shah, 2007 ). o|dAHAe] FHA
A= EFsta ALA T et o] dALe] v Fo] Fstrbd AW o] AH A
GFo #g T Asde] geig f o] AR AR YAl = APAEY B &
o] YolA| B R oAbdH Ao Aol FAETH(Oates, 1993). Hgh A7 57} A/ ol 4t
A <F(soft budget constraint)el] AW QJohd AWy REe WA oz HAE A5 &
Hof| ¥ A (revenue autonomy)s FASHA| ¥ Al FUHFERH o B2 A
9=zl = Ho FYEF did =7 et (Oates, 2008:
Martinez-Vazquez, 2007). o213t AA iAol w2 Hafl= A W] GRSl et
oA YL HlFol FFF T

AN TAoNA AA e FoAde ol 2 oYY HHH Al A FtdEr. A
FAYA AGEAS AellM e 744 e 794 A EE st dag oA 1R e
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el Hlgol T4 Hles 2] A& en, 2008 = AEe] HlFo] 23] <F
5%p %= B E& AR Yepdoh (P AR, 2008). 53] Folg - sfell A= A A =<
FA FA 0] A o2 ol e (9L, 2008), AW el thgk o] A v
2 19909 20~30%°1141 20003thell S01M = 40% el & IA e Wi AA]
Yol HFE 19909tHe] 50% FellA 2000 tHell= 40% = atestivh (P4 ek i,
2008). w=gF F2A tiH] AEA] W2 19954 o] F 20% WA 443 FEs A%k
oh D o 2f gk AR 2 ALY 2ld A Frfe] Falle] AA | HtkE o] Al

—

A9EAE BAo o AT
ASHE A2 £ B 3 7MY fUR e A R 9 $EE A
aul AR ANAEE Fo AP AFE e el Tt 2e ofel 71 A
o] ZATH

AR, 71 SEARJ A A Fol gk A&Z24 A ook BdE Zloltt, sk
AL Fakeke AL ASAAA BT AT el 7 kgl e
Ao =oE ALY B 2yl A Az Aol A AEAHA Ao w2 7
3} u g, FAH A Yok L SelhelAe] Ag Fed Fol BANE BE o]
At

r‘;(

D Z2A] the] APA vlEE 199599 21.2%5 Uebd F 20% WeldlA Seaslen 2008l
= 20.8% (@ H AR, 2008).
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ATAA 2 o] &2 o] E1} Tiebout-Oates-Musgrave(TOM) 23 9] F 71#] &
A 7 el 7128 AR, a5 7152 AFTIAE Fuote WA 7l g
ojof ot Adf, =& % A T FAH R olF Thedt Al tig sk e HAl=
o] E7H9sithe Aotk (Bird, 2008). ol2ld 7Hg -2 A7 715 A&, L5A
2 AN S 5o Al 7HAZ 23 Musgrave (1959, 1983)9] Al &4 234
2 Fgol oA B HelE ZFE3 Tiebout(1956) 9 Oates(1972)2] A& WY

ol 71y & 83 Adede Al Oates(1996)7F & AElsta vk AA, 3193
Fe&t 7V Aata el tigh Ao Ao o) Eafof gtk &), AR
s o AAES ol thak v A7 Do wol= A F7E 2HA
aloF gtk AA, sk T2t v HIA S e woll= A3t o] 5] FiAom v
Aldel sl ZAsfof e, Tt st e AR olFdo]l AL A, djdo=m
5ot E32E A9, ddd ez FgAQl A Foll thel FAlelokgttt= Ter-Minassian
(1997)9] FH= 22 A3l 3tk Yolrl Martinez-Vazquez(2007) & AEAI7F A4
ofgt nEA g dHom A AP, A FH X, ALY olF =74, AHF &

WA, YA A7, Al P, 2AIREE T, AL g A T o8 7t
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glojA AILH S Az Agatr] Yste] FAAFAL Bhalor TS on|gitt. o 7]A]
A A FA ol SHH T ALl e AR A E Bdste] A& S Sote] dAHCE A
ATl RS }’iﬁr"ti A F A= THE dvgth(McLure, 1998: 2000a: 2001)5).
2 5ol AEAA AdgZe] Aejel viste] o] &3 fAe] e, AP LA AP} A
-] A &A<l %: I 8 SHolA Higo] A7|dH. A -2 7l Yehda Sle
AH L o] BollA AAIshE vhebe ABE] zkol7E dtke Aoltt, dAHA R Yehve Al
ol Bole I Fvbe] Gatet o] $83F 98hS d1 (McLure, 2001), Yeolz} Al
g o] 2o] AAEtE HIE A A &ahr] Hute 549 Aata] g sholla] Px)F
B} 9] AR=olth(Bird, 1999). wiiel] AldEdde] A4l e w7t wat nf§- vheFabn
= 33 AQEg WAl E2a8k4 et (Martinez-Vazquez, 2007).
ZAET] delE nEvhd skl T AA AL Al A ddE A=
o= ¥2% ko] girhe MBE AZIHTHBird, 19991 2008). = 5]
g, AeA AdET Ryl mhE AAlE shl8

gk Zlo] dutAolty, o2 gt o = ote] AF3t #2414
A7 &3 (vertical fiscal imbalance) &A17F At | o] & s &sl7] $13] Aol e]
ZastA "t old #3 AEA A= kT A A B3 Blochliger and
King(2006)9 #< A79A & 4 sledl, 199549 o]+ 104zt 713 §<F =E OECD
7t E Y] A& 2AFAS Y s, old YR A& Axe
g FdEoisithe Aotk oAg A7t A A skRo] A-E +5o F34 A ETE ]
ZA ST ARl Al FolE APAE AdS AT oA FARFETH
o] oA d&o] 1 WF FRAAN, ol& A&, EEY F AG AL SHAA o
7] BAE 2 7FeAdol dnt. 53] o] Aol A oA AR Bl HFo] HEHA
w2 e A e FUEY FEd AAES ﬁﬁﬂ’\]?l Lzt "]--0}* A AT
L

o|2u} YA Sl ‘FHA H|F Eitol ‘/}E}‘é = Mﬁr(l\/[artmez—\/azquez, 2007).
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5 ole} FAFHI Bird(1993: 1999, 2008)% v &= Aldddolad AATY-& vl de e
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olglg HlASS WA R B1rd(1999 2008)“ A

of gtta FAIG ‘ﬂl% = OM@ } %ﬂ" 7122 TR 2 Fel e A
At Ao ArAG AR T Fdl 2ad Al v Aoy, B2 HEo] =
T wsolv A% & AEAE 2 g AdE Al Arole By S5 e BAste
2AI7E B astths Aol old g Halle Aded-e ARl AE2 ] Wstel A
ofok sh=dl, 9ok st o] A A G&o] Wste = FA st A AL
] 9H & ngsp|Eie AR A2l W}, GAlode) W & s

ol [E,
of
ol
O
£
D)

AdS v ok gtke Apell A e ok

of 22 AAE AT F Sl ot dxete
Aoltt. & Aol AEA o] S7H I A RIE oIS AU M T8k AsiME A
e i 2 sddd] A2 4 3lefok k=l (Bird, 2008), ol& AW F7t ARl
At A9l sl BAIL = e AR rAol FEAQL ulel SHisojof &< ofn]dt.

o) gl AR ADL Dol #F ol E& Felohd thadt Ao s o] 2AlE 71

202 felTpA 7k Slolof AT o] S & ofvlol S A FTHA sHelg el AAALe] 7
Aol B9E ABAE AL SR olE REAA B wed ARA FHew 47
_[Qr

AY & Qs Ao BAE BYE o] Lash,
2. RIIZIXIM 718k R|GLHIMS| S

AgHoz gl AT gAEL F7PIRAE FAloof gtk Aol Fol3)
THAA G ARAEFA, = PN L £8HE, F
T FAA 4, AABAA A A Tl AAEHJTH(Bird and Gendron,
2001). o] FollA 71 & FAHE-& L2HA71F (origin basis) & &85k F7171x] Al 9F 4H]
2755 A-gsfobdt sk AAaH| A 7he] He R Qlal] WA st Alo|th6) S AH|A] Y
A FIPIAAZE Bbssttka st AEA dafdie s A FIPAAE
L s 12271580l WEs A0, o] A ARt Ale] A7t
dohd i v Y FH ol B R Sk T HAA S ErIs okt =Y o] hsetthal Bt
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6) 2mA 93 (destination-based) F7PHAAE A4S Faksle A Gelxe] 2ol thel] ZpAl (el
Al e A, el theliA = vlkAl) oh= “Wolfﬂ, AR LA F77H)Al (origin-based) & ZA]
& ks Ao At thell 2hAl (20l tiairds 2, il teir e vlZtA]) sk 4ol
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3 22H]A] 7] (destination basis) F7PEAlE A3t Agfel] gk A 4H(border control)©]
lofokut 7hsatn | 1A ekg 7 -felle it (clearing-house) 45 wetof 3= Ao
=2 g9A ded, sl A97E AdA e Fbe 25 A 8] Zesithal £t o] 9ol
e Aafol w2, F7AA Bk dAR7IEs A8ske Zlo] vk e, 44t
27150l wE A FIPHRAE Bdste] sk el Al Aled A g A3t
el (cross border trade) 2 Qlall wi-¢- sf=2Q1 A3yt 22 F de= T
HZ AA7IEY] B T WSt weh JfdFH el dZste] ok Tl A FEg
ZA S B ol 28A7]F 277F A (destination-based VAT) el thal] =<
7b @3sioh(Bird, 1999, 2008; Bird and Gendron, 2001; Martinez-Vazquez,
2007 ). Bird(1999) = a1 57} A3 AFA = e Faste Afde M5
Alel] tigh FriAoF B77Ex Aol tigk F7b7F e i A FstHA R AQ1IASA
o thgh Frhi= PR ETdA = S Y BASHA] et gE FopiAE o Fa
toha 7rzet}. Egk Martinez-Vazquez(2006) & &HA|7]E F77HR A= He L2 o
Bt} et FAEEY] dAE 4FF 7FeAel Avte de AxdD
ofg] Z7hll A aBA7|E A BIPIAAE AAlE AREStaL glen, o]
A SHIR R A RO A S A 8T e AR R Ad HekE =odte ¢
o] FolA| 3L vk, AF7kAe] el ofshd Afvirie] AE Fof A
7 Al(Dual VAT: 452 QST 9% GST)+= 7H8 o] /449l vixjo g %
(FFHIMERT, 2007; Martinez-Vazquez, 2007 5). 2% F7P7HEA9] alAd& A&l &
£33} o]|AXEH] (zero-rating/deferred payment approach) &4 th& x| o] AF
e 5 FUAAANA FESe Aol deir = GAlEo] AeHH, FAdA= A3t B
) Al Aol Ale' FYFel ak FIPIAAE Al diske Waoltt. ol gk WS
MR DA A gaME ko] &A% Al PAFE F Utk HolA FIEAA
] ZHAle et 744 dalg S5 5 de £ I
Sh A IR Al] B APATFEddA = LHA LA ] wh2H 1 Aol N&2%
| B s vheket A Asketa sl (R el Aeld vkek 28 HdgATFEo]
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7 AABIAL] 7 DAl B vare] YR A ARSshe vl tigk FeiAl (retail final
sales tax)1dl, < Asllr= A0 FI7PIAAZL ofv] EAlshs A ole A F77EA 7}
ZufjghulAlel] vlg] 23 AoZ EH(Fox and Luna, 2003).

8) EIIAA 710k A AHA S ARl Qe w7FEe] AEn A4, EAIA Sl #3141 Bird and
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HIA 9 BI7RAA ] A go] ThedtE QEFAN e dHo R
AU glo] & A FIPAA AEE 2F717F AN oY

FE Aolt,

FuT4Y A2, A ot g4 =

- o] ZAI A g

Sia=il <l

- Bird & |- Z+ A9 A&Z2H
Gendron | He] £3d] HAH
s

Dual |- 53Ael Azanelel dapa| (TN | S EED FEE | e anqry
VAT | g Aan)A) 32t BU aeam;thO;SZ) - AU AdE o)E
- o Adezd oad dadE fon | SRRE I | = 939 vy e
B 2 EAR I EE| oy ey
- olAA = A& X .
1AAEY A8 - ARl @ 3}
T SAAE Azudeld of] :ﬁ“l - AEARA B 4l At wh
A 51 A o= SHA
CVAT ! A jNﬂE]}xﬂ ]ﬂ;xﬂ R o e SR L
Aot olsdl e olme| (20000 | A% Ede - CVATS] g A%
- B A9 ol% deiE IHE I SRS

o CVAT 3, ok @ A
A B
ol R Ag

g8 7k

= 20) 8]

_ASARNA BA
- EgA9 HzBujele] Ay e | e
A 33 B A9 olze] dalA |- Keen & | oot ME L cuz ez g
VIVAT| & A2 A A Smith | Guuy wa g Bt 7he
- mE SIAYAN B ARES | (1999) | Lo ey e - ST 2 R
VIVAT %3}, & o Ad) A can dqenag A TE 5 3
L) TTE RN A ARYR

- FIRAA Y] 71 EA |- Hme] AARA]AE]

Al HAUZ v 24| de

- Aoy EAR b - ECAR ‘. -
3 _AeARA B |- BB o]9l-o]=
SN AG0 B Asg AE | (199) | gt e | Aag atels
ol i e | o 4R
e e T
o | A e g |- 2eee) e g
W2 |- A A A Adeaae |- | g o T T A S B
A |- BAE lg@ wARAL AY | (2000 | ghe g me | gzaee 2ox
Aol B

Gendron(1998, 2001), McLure(2000), Bird(1999, 2008), Martinez-Vazquez(2007) Sl 2 F2]=o] 2l
ot FEE SR (2007b) & FUle] AaYATollA AME thaket {39 AW FriA| Aol disted]
A3 Adrgsta it
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3. XIYAHM MEEYAH F0{2 B HIE

0

S B R e gl Ae] B =oleh] sl Tt A8A oz
A2 ARG ool Eedol e B3t ¥ S BUT Bast Uk, Age] A2AR
Fol mre} Aol AT, A PAuIAE EYBA AGREA Ao nhe A it
AT, o] AL o)A 2AR YT DR v g8 opfe} vl w e el Hhe &
Mol WY 4 k. Wb AYLulAe) B e EQOR AL A4S S Qe+
olo] EAGHETL B BAR AR SR o] $UYL AR oz Aokt AL A
BHSRER Eed A0S Bael PR B BUL @ 5 ¥ 9ok

WA Aol ASAAS e AREIAL Sl thel el A AR mE F
AR BAAQ AEAFAL 2 AR ALeR 9k 2ok A, Bea, of
2alElo}, A Solt}, o|F TS Yol FAAFAE 2 AYYY DY 79
WAo] 433 Hovl, 2t A9 FABE] 1 FAANN F2 ol FolA|7] ulzel FriA
°2 A7 Aehrt ¥lWaEA gohs F5Hol SthBird, ot al. 2006). ¥ $ejtete]
ASele FAAN} BE B ohlet 38 84 AGW AR ol FolA YonE AY

A

)
oX

(o]
riv

~
U
i)
0o
=
X
(o
fru
B
12
)
)
=
N

F ol WSt ol2f ek @A stell A Ao

AT 7leFEde A= oldag A Eske W& Al Aol uhE A

9 Qo] AP FA LEHAS BAEFOE Ao} FH LelHe] Qg AR Bk
HEauA sk A A4S QHAAT] A8lel LA 71 8] mERd 2 NS S k. A
7129] Zenlel] AW AL F 3/4& AL Hvhelat A AR AL ARSI SN (e 28]
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2 AoE poEy. AR A G ApH S ofy 2 dAle-SH] 8ol
& Ao AE e, 53] FIHAA Al o] 808 v &2 7| ET &
AARL AAle] B #7] Wil ol5e] d2A Al ‘:'“01 o 3 7t Aew o
T, 2007). B 24 AEARGAE AP EE TR EN ME GE A

A7t 241734l 2l /‘ﬂgol A s A @7
o] 4ds] T 4 U (Zodrow, 2007). 53] Felvhete] ¢
TRE7F 7] Wi AR A2 EE ek A e] FAA
Aol it Aoz ejutelr z AHEA T Al &2 A e

=
Eq@The ol qlal 4 4 gl B Aeld] Hls) 2% vl go] o

=
o

PN
x
o
o
o,

ey

>,

1k

#HHE =ofe] Sy A :

A an A E=9E Edl ol A A AAYTES 48 AT F AA A A
249 YAt Brbsst] WEd 2 =9 E718ta tiehe R ok shevtel sl @
dafoF drt

—o
o,
i

gto] @ AATFE StellM FET 2AFYS BASHAE Ad AleZdd

= A F e dde HES  9lon O Fo ARAES HSA, 54, FUA, A
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<H 2> HIHSAHO XS Al HiE (20084)

(S A, %)
} PEVEEY AT ERAEHE =)

T HE | 2o HE | =29 HE | =29 HIS
S 4,477 15.5 1,213 9.6 0 0.0 5,690 11.4
Ak 2,851 9.9 788 6.3 525 6.2 4,164 8.3
o+ 2,791 9.7 631 5.0 193 2.3 3.615 7.2
ol 972 3.4 485 3.9 141 1.7 1,598 3.2
B 1,248 4.3 368 2.9 194 2.3 1,810 3.6
A 1,049 3.6 384 3.0 197 2.3 1,630 3.3
=4 395 1.4 247 2.0 293 3.4 935 1.9
7371 1,898 6.6 1,830 14.5 1,245 14.6 4,973 10.0
&4 1,928 6.7 659 5.2 1,062 12.5 3.649 7.3
5 1,159 4.0 706 5.6 508 6.0 2,373 4.8
= 1,430 5.0 801 6.4 706 8.3 2,937 5.9
A& 1,484 5.1 956 7.6 678 8.0 3,118 6.2
At 2,267 7.9 1,034 8.2 845 9.9 4,146 8.3
BE 2,325 8.1 1,100 8.7 661 7.8 4,086 8.2
A 1,856 6.4 1,094 8.7 937 11.0 3,887 7.8
A 723 2.5 300 2.4 315 3.7 1,338 2.7
A= 28,853 100.0 12,596 100.0 8,500 100.01 49,949 100.0
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