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[Abstract]

Establishing Indicators for Analysing Local
Public Finance in Accrual and Double-Entry

Bookkeeping Accounting System

The purpose of this study is to develop indicators to analyze
the financial position, operational results and cash flow, etc.
based on the accrual and double-entry bookkeeping accounting
system.

This research attempts to develop indicators from the
statement of financial position, the operating statement and the
statement of cash flow and so forth.

In order to meet this purpose, the intended information is
divided into five groups: independence, stability, efficiency,

accountability, and performance in local public finance.

The intended information from each group is as follows:

(1) Independence information. The information comes from the
statement of budgetary—actual settlement, based on the
present cash basis of accounting system. Therefore to
obtain the information, the present indicators can be used.

(2)  Stability  information.  The  information is  primarily



[Abstract]

composed of debts and assets, coming from the statement
of budgetary-actual settlement and the statement of
financial position.

(3)  Efficiency information. The information  consists  of
resources, assets and cash flow, taken from the
statement of budgetary—actual settlement, the statement
of financial position and the statement of cash flow.

(4)  Accountability  information. The information is  mainly
made up of working capital, operating condition of assets
and capital plant, taken from the statement of
budgetary—actual settlement and the operating statement.

(5)  Performance information. The information is composed of
expense and net assets, coming from the statement of
financial position and the operating statement.

Based on the analysis of the present financial situation,

indicators wused in the private sector and benchmarking of

foreign countries, this study developed the following indicators.

In the process, this study focused on the features of public
accounting, application of indicators and inclusion of both
accrual and cash information.

(1) Independence indicator. Fiscal autonomy index (Ratio of
self-financed), fiscal capacity index

(2) Stability indicator. Current balance ratio, balance ratio of

revenue to expenditure (budgetary balance ratio, overall
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(S)

4)

5)

fiscal balance ratio), debt service ratio, liquidity ratio,
debt ratio, fixed debt ratio, net assets ratio, current
assets ratio, fixed assets ratio, cash balance ratio

Efficiency  indicator.  Financial planning-operation  ratio,
revenue budget realization ratio, fixed assets to net worth
and fixed liability, change in total assets, change in net
assets, change in self-financed revenue

Accountability indicator. Change in own revenue, change
In current expense, change in expenses

Performance  indicator.  Investment  expenditure  ratio,
collection ratio of own revenue, uncollected ratio of local
tax, personnel expenses ratio, current expenses ratio,

depreciation ratio, etc.
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