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g H177t glefol 2 ARET ofd A= Wbokiwll 0BR), Deaton(l BB6)E =
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SUMMARIZATION

This work investigates reverue forecasting methods of local taxes.
Five maor among 15 local faxes, acquisition, registration, autornobile,
resident. and tobacco consumption taxes, are used for investigation.
Arrual, quarterdy, and monthly models are developed for the
forecasting functions. OLS and SUR are employed for the annual
model while using ARMA and exponential smoothing for the
quarterly and monthly models respectively.

An estimation of forecasting model is assumed that the local tax
struchiure is not changed for the forecasting periods. Therefore, the
models need to be modified if there are any changes in the tax
structure, The estimation of the models may not be used for the
fovecasts if the results of the estimation are not reliable or the
variables have problems to forecast. Since the reverue forecasts of the
local tax have a limitation of getting data on socio-economic variables

in local level, it is not easy to forecast using OLS or SUR
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The estimates of armual models are satisfied in gereral, however,
the estimates of quarterly and monthly models hawve problems to
produce reasomable results in spite of improving the model
specification. Thus, the forecasts reported in this study may be

advised to reference with caution,

In sum, the reverue forecasts for the fiscal year of 199% will not
be optimistic as the prior to the IMF eorigs, but it's a little better than
those in the previous year of 1938, The revenue forecasts showing in
this study are about 80% of the year 19975 revenue It is expecting to
stay 2 to 3 more vears to recover fully due to the characteristics of
local tax base.
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